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Research Summary

Evidence of humans using oil dates back to the time of the ancient Greeks, but only since the early Y « th century
has oil played an important role in our politics, economy, and daily life. Today, oil and gas provide more than
half of the world's energy needs. This commodity has transferred huge amounts of wealth around the world
and played a major role in international relations. Oil and gas in Irag are important to Irag's history, its modern
economy, and its domestic and international politics. The International Energy Agency (IEA) estimates that
Irag produced Y,3emillion barrels of crude oil per day in Y+ Y, and in its Y+ )Yreport, it predicted that
production would double to 7,Ymillion barrels per day by Y« Y.. In the same report, the IEA estimates that
Such an increase would bring Iraq a total of eS$trillion in oil export revenues between Y:)Yand Y:Y°, an
average of Y- -$billion annually .Irag's economy depends on the oil and gas sector. More than 74 -of Irag's
annual federal budget comes from oil revenues, and as of Y+ Y, oil revenues account for about two-thirds of
Irag's GDP. As a result, Irag's economy depends on the oil sector and is vulnerable to changes in oil prices.
Irag's valuable oil resources are tied to the state's ability to finance the construction of hospitals, schools, roads,
and bridges and to pay the salaries of police, soldiers, and teachers. The oil and gas sector is the main source
of this financing. In contrast to Iraq's income tax for individuals and companies, which is epercent, the tax
rate on oil, gas and related industries is Yepercent. On top of these taxes, many individual oil production
contracts were signed with the federal and United States governments. Provincial governments include
provisions requiring companies to share revenues earned from drilling with the government. There are several
reasons why oil and gas is such an important topic. The presence of oil and gas in Iraq has shaped the country's
history and will play a major role in its political future. Second, political and legal issues related to oil and gas
relate to key debates about how government distributes power and resources (Stanford, Y+ YA, p. .(YOil policy
in Iraq during the period from Yde:to Y3°AAD represented a decisive period in the country’s historyKey
words: 1-oil policy -2-political obstacles to oil -3- colonization -4- democracy -5-challenges -6- legislative
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