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The developments in the field of international trade have led to the emergence of state contracts and the legal
issues facing these contracts, whether these issues relate to the judiciary or the applicable law. State contracts
are not considered to be specifically regulated contracts; rather, they are distinguished by legal doctrine from
other contracts in terms of their designation, methods of conclusion, and contents. They also share with other
contracts certain provisions that are considered fundamental tools for economic development. National law
governs contractual relations organized according to its rules, but the law that governs disputes arising from
the execution of the contract cannot be determined due to the lack of specification of the law applicable to
these disputes. Most newly independent countries have legislated laws regulating investment and international
contracts concluded with major foreign companies. Arbitration is considered a legal system through which
disputes in international contracts are resolved. Countries differ in their acceptance of arbitration in the

contracts they conclude, and this difference has allowed contractors to resort to arbitration to resolve their
disputes.Keywords:statecontracts,legalsystem,arbitration,foreigncontractor
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