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The developments in the field of international trade have led to the emergence of state contracts and the legal
issues facing these contracts, whether these issues relate to the judiciary or the applicable law.State contracts are
not considered to be specifically regulated contracts;rather, they are distinguished by legal doctrine from other
contracts in terms of their designation,methods of conclusion,and contents.They also share with other contracts
certain provisions that are considered fundamental tools for economic development.These contracts are used by
more developed countries and are referred to as "economic development contracts,” which countries execute in
economic and social fields when concluding contracts.State contracts may overlap with the term "international
administrative contracts” because the legal positions of the parties in international administrative contracts are
unequal.State contracts are concluded between the state, which has a regular legal personality,or a public
institution acting on behalf of the state,and the foreign contractor,whether natural or legal,with the purpose of
exploiting natural resources through the establishment of an investment project.The compensation for these

contracts may be a sum of money, a share of the profits,or a portion of the extracted materials.Most newly
independent countries have legislated laws regulating investment and international contracts concluded with
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major foreign companies, including oil contracts, where oil-producing countries attempt to apply international
laws in their implementation Keywords: state contracts, legal system, foreign entity
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