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Abstract

The Iragi banking sector suffers from problems in achieving financial sustainability because of a lack of
understanding and defining the concept and degree of current banking competition and its actual impact on

achieving the required financial sustainability at a time when the Iragi market is attractive to many foreign
institutions, which may affect the sustainability of funding sources for banking institutions. worker.

The study community is represented in the existing banks in the State of Iraq of different types of Research
Methodology: The research used the descriptive analytical approach, and data was collected using a desk

survey and an analysis of the financial statements of the study community to answer the main questions of

the research.

The most important results:

There is a large geographical spread of many commercial banks in Iraq, and this led to the quality of a great

competitive strength for these banks in front of other banks.

B. The high rate of interest in some banks, which do not have a large share of deposits due to the short term

of deposits, which makes them of high interest

The impact of the security situation on the work of Iragi banks clearly during the years 2016 and 2017
reflects the state of stability that was in 2015, which is considered the best year in achieving a high
percentage of revenues and profits for banks.

There are high liquidity ratios in most Iraqi banks, which gives them a competitive advantage in front of

competing banks, and even makes them have great opportunities in attracting credit customers and thus
increasing profits for the bank.

Most important recommendations:

The need for the state to encourage banking competition and urge government institutions to deal with banks

operating in the Iragi banking market without giving priority to government banks in general, which leads

to strengthening competition between government banks and private and foreign banks operating in the Iraqi
banking market.

The need for Iraqi banks to work to attract larger deposits for customers and that these deposits be for long
periods, which ensures the sustainability of financing for banks in general.

The need to work on re-studying the geographical spread of bank branches and achieving a good percentage

of this spread as it works to attract more customers.

The need to work on spreading the culture of banking work among clients and workers in the Iragi banking
market to enhance competition within the market.

. The need to work on re-studying the investments of banks and redistributing them to achieve the maximum
benefit from these financial investments in order to achieve returns that guarantee the sustainability of

financing.Keywords:Banking competitiveness, financial sustainability, Banners Rose model, panel models.
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Dependent Variable: Y1

Method: Panel EGLS (Cross-section random effects)
Periods included: 6

Cross-sections included: 14

Total panel (balanced) observations: 84

Swamy and Arora estimator of component variances

White two-way cluster standard errors & covariance (d.f. corrected)
Standard error and t-statistic probabilities adjusted for clustering

Variable Coefficient Std. Error t-Statistic Prob.
C 0.254128 4.308141 2.148056 0.0845
LOG(X) -0.606716 0.300984 -2.015771 0.0999

Effects Specification
| S.D. Rho

Cross-section random|0.000000 0.0000

Idio.?yncratic random|1.743770 1.0000

Weighted Statistics
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Root MSE|1.729890 R-squared 0.022184

Mean dependent var|1.186548 Adjusted R-squared/0.010259
S.D. dependent var|1.759910 S.E. of regression|1.750859
Sum squared resid251.3717 F-statistic1.860345
Durbin-Watson stat|1.247604 Prob(F-statistic)/0.176317

Unweighted Statistics

R-squared|0.022184 Mean dependent var|1.186548
Sum squared resid251.3717 Durbin-Watson stat|1.247604
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Effects Test Statistic d.f. Prob.
Cross-section F 3.258276 (18,64) 0.0003
Cross-section Chi-square 54.637236 18 0.0000
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Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Period random 0.000000 1 1.0000
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YDependent Variable: Y

Method: Panel EGLS (Cross-section random effects)

Periods included: 6

Cross-sections included: 14

Total panel (balanced) observations: 84
Swamy and Arora estimator of component variances
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White two-way cluster standard errors & covariance (d.f. corrected)
Standard error and t-statistic probabilities adjusted for clustering

Variable Coefficient Std. Error t-Statistic Prob.
C -89.09036 48.00490 -1.855860 0.0677
LOG(X) 6.877483 3.610124 1.905054 0.0609

Effects Specification

S.D. Rho

Cross-section fixed (dummy variables)
Period random|0.509769 0.0467
Idiosyncratic random|2.302572 0.9533

I
Weighted Statistics

Root MSE[2.073691 R-squared|0.438235

Mean dependent var|2.360476 Adjusted R-squared|0.324254
S.D. dependent var|2.783347 S.E. of regression|2.288016
Sum squared resid361.2162 F-statistic/3.844801
Durbin-Watson stat|2.369623 Prob(F-statistic)/0.000085

Unweighted Statistics

R-squared|0.428209 Mean dependent var|2.360476

Sum squared resid376.2129 Durbin-Watson stat|2.352760
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Effects Test Statistic d.f. Prob.
Cross-section F 4.016012 (18,64) 0.0000
Cross-section Chi-square 63.494656 18 0.0000
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Dependent Variable: Y3

Method: Panel EGLS (Period random effects)

Periods included: 6

Cross-sections included: 14

Total panel (balanced) observations: 84

Swamy and Arora estimator of component variances
Cross-section SUR (PCSE) standard errors & covariance (d.f.

Variable Coefficient Std. Error  |t-Statistic Prob.
C -22.30708 10.97143 -2.033197 0.0459
LOG(X) 1.726522 0.825074 2.092565 0.0401
Effects Specification
S.D. Rho
Cross-section fixed (dummy variables)
Period random|0.281881 0.1253
Idiosyncratic random|0.744600 0.8747
I
Weighted Statistics
Root MSE|0.673724 R-squared|0.480912

Mean dependent var,

0.650714

Adjusted R-squared

0.375589

S.D. dependent var|

0.940724

S.E. of regression

0.743357

Sum squared resid

38.12798

F-statistic

4.566097

Durbin-Watson stat

1.955191

Prob(F-statistic)

0.000009

Unweighted Statistics

R-squared

0.444567

Mean dependent var

0.650714

Sum squared resid

43.40271

Durbin-Watson stat

1.789562
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