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Abstract
The research aims to measure the extent to which the sample banks comply with the application of the liquidity
coverage ratio within the regulatory rules and regulations of Basel 3, as well as to measure the efficiency of
the sample banks' management in using their financial resources and to provide corrective measures for the
banking activity trajectory, to guide the evaluation of bank performance by determining the level of liquidity
that should be maintained, and how to employ the financial resources of banks in a way that ensures efficient
use and achieves a balanced state in their main objectives (profitability, liquidity, security). The research
problem is based on the main question: How can the level of liquidity that banks must maintain to achieve a
balanced state in their main objectives (profitability, liquidity, security) be determined, and can the liquidity
coverage ratio be used to evaluate the use of financial resources for commercial banks? The research included
the Iragi commercial banks, with the research sample limited to Al-Rasheed and Sumer Commercial Banks,
over a period of six years from 2017 to 2022. The research relied on the published annual reports of Al-
Rasheed and Sumer Commercial Banks, as well as data obtained through field visits to the banks, which were
employed in the financial analysis and evaluation of the practical aspect. The research yielded a number of
results, including the possibility of adopting the liquidity coverage ratio to evaluate the use of available
financial resources for commercial banks as a modern method for evaluating banking performance. The
research concluded with a set of recommendations, including the obligation for all banks to evaluate their
performance regularly, compare their actual performance with the targeted performance according to the
predetermined planning, to identify weaknesses and address them, and to determine strengths to enhance
them, as well as to adopt the liquidity coverage ratio to evaluate the use of available financial resources for
commercial banks by determining the appropriate level of liquidity and the optimal method for its employment
to ensure the efficient use of their financial resources.
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