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Abstract...
The knowledge economy linked to research, development and innovation is linked to cultural progress and
economic growth. Over time, these countries face the risks of increasing technological progress, in addition
to fluctuations in the prices of raw materials in general and oil prices in particular, which requires them to
shift from an economy focused on a single resource to a diversified economy. The survival and success of
these institutions has become dependent on the extent to which they offer new products with modern
technology that compete with what is present in the markets. This is what forced these institutions to pay
attention to the process of research and development and increase innovation due to the technological
advances they can provide that increase their competitiveness and expand their opportunities to enter the
markets and increase their market shares, This enables it to increase its profits, which is the main goal of any
institution. The research reached several conclusions, the most prominent of which is that intellectual capital
is one of the most important components of the shift towards a knowledge economy and thus achieves a
competitive advantage and economic development. It also put forward many recommendations, the most
important of which are that Economic diversification is a long-term process that requires developing plans
and following development strategies in terms of rehabilitating infrastructure and providing an appropriate

and stable environment to activate the activity of non-oil sectors.Keywords: research, development and
innovation, diversification of exports
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