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Abstract
The products of the General Electric and Electronic Industries Company suffer from low demand The
reason is lrag's economic openness to the world And the increase production costs of Iragi products in
general, This led the Iragi consumer to acquire foreign product because it is cheaper and attractive designs
and variety, , And the Iraqi industrial companies can't compete unless the adoption of modern accounting
techniques that work to make the Iragi product close to the foreign product in terms of price and quality
and meet the requirements of customers, One of the most important techniques that achieve that goal is the
target cost technique, which works on pricing products on the basis of the market, This approach is one of
the modern approaches because it is based on market research to determine the price and then determine
the margin and cost finally, The problem is, at the last stage, how can make the actual cost of the product

can be equal to the target cost, To achieve this, another technology has been used to reduce costs, namely
value stream , which eliminates all activities that do not add value.
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C=P-n

C= Target cost

P= Competitive market price
n=Target cost
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