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Abstract
The banking sector is considered one of the most vital sectors that significantly affect at the overall
economic activity, whether locally, regionally or internationally. Recently, the importance of banks has
increased due to the development and diversification of banking activities. Banks and financial institutions
have a special nature in terms of their procedures that they undertake as well as the risks that may be
exposed. These risks due to the nature of their work that is based on the money of others (the depositors)
and lending this money to others. Therefore, the “Financial Instruments (measurement 9 and Disclosure
7”) standards issued by the International Accounting Standards Committee contribute to provide an
information that helps decision makers in evaluating the financial position and the results of banks. This
study clarifies weaknesses of the accounting system in the Iraqi banks in terms of its components and
elements that do not lead to the development of the accounting system performance in providing the
appropriate information for its users in a manner that meet with the requirements of the international
financial reporting standards. The study reached a set of conclusions and recommendations, including, the
Weakness of the applied accounting system in the Middle East investment Bank in the use of international
accounting standards and financial reporting, especially standards (measurement (9) and disclosure
(7)).also, this system is not suitable for the size of the banking business due to it requires more time and
effort to complete the work. The Iragi banking sector is remaining in its current state, making it isolated
and unable to enter the international banking competition market. The most important recommendation is
the need of banks to apply international accounting and financial reporting standards for providing the
appropriate information of business results and financial position.
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