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Abstract :

The aim of the research is to uncover the use of creative accounting in Iraqi commercial companies, and
to clarify the ability of decision-makers to distinguish creative accounting methods, the research start from a
problem summarized by the following question: Does creative accounting contribute to shading the decision-
maker in Iraqi commercial companies? In order to prove the research hypothesis, which states that “there is a
moral relationship between the use of creative accounting methods and the ability of decision-makers to
rationalize decisions"” The descriptive analytical approach was used by building a questionnaire distributed to
traders in the Iraq Stock Exchange, The recovery rate for this form was 67%, and the necessary statistical tests
were performed on this form after confirming the structural validity of it by presenting it to a group of
arbitrators, It was found that investors in the Iragqi market for securities are aware of the implications of using
creative accounting on the overall financial statements, and that the effect is transferred from one item to
another in the financial statements, and the research recommended that academics and theorists in accounting
science contribute to spreading simple and sufficient awareness about corporate practices for creative
accounting.Keywords: Financial Statements, financial reports, Investors, Stakeholders, Iraq Stock Exchange.
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